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MINERALS AND ENERGY RESEARCH AMENDMENT BILL 2006 
Second Reading 

Resumed from 5 April. 

MR J.H.D. DAY (Darling Range) [7.24 pm]:  At fairly short notice, I find myself handling the Minerals and 
Energy Research Amendment Bill 2006 for the opposition.  The opposition is happy to support the bill.  I do not 
pretend to be intimately familiar with the Minerals and Energy Research Institute of Western Australia but I have 
no doubt that it plays an important role in furthering knowledge in Western Australia on a range of issues 
relating to the minerals and energy sector.  In an economy of the nature of Western Australia’s, any organisation 
or any funding that can be provided to further such an aim is certainly desirable.  One of the main concerns of a 
lot of people at the moment is that we are very, very good at digging up and exporting large amounts of our 
natural resources, but not nearly so good at getting greater value out of them.  Hopefully, some of the research 
activities that are funded by MERIWA will contribute in that respect.  The organisation was originally set up in 
1987, so it is close to 20 years old.  I would be interested to hear the Minister for Science and Innovation 
comment on the effectiveness of the organisation during that time.  As the minister’s second reading speech 
indicates, a review undertaken in 2002, and completed in November that year, recommended some changes to 
the legislation.  It is now three and a half years later.  Without wanting to be too critical, we could quite fairly 
make the observation that it is a pretty long delay.  If these changes are worth making, why were they not made 
some time ago?  The changes seek to add to the functions of the institute.  In the consideration in detail stage, I 
will be interested to hear the minister explain what is likely to be achieved by the addition of the functions that 
are referred to in clause 4.  There is also an expansion of the membership of the board, which appears to be 
worthy of support.   

When I was shadow Minister for Energy I attended the opening of the Australian Resources Research Centre in 
Technology Park, Bentley, in November 2001.  That facility was under consideration for a period of time, 
certainly emanating from the time of the previous government.  Joint funding was provided by the state and the 
commonwealth governments - in the case of the latter government, through funding provided to the 
Commonwealth Scientific and Industrial Research Organisation - to enable that major research facility to be 
constructed.  I would be interested in the minister commenting, if possible, on the type of research that has been 
undertaken at ARRC since it was established in 2001 and the value of such research in Western Australia.  I 
would also be interested in receiving some information on the funding provided through MERIWA for research 
undertaken at ARRC, so that there can be more information on the record about the interaction between the two 
organisations.   

I note that the legislation will be modernised with respect to the patenting of intellectual property.  The term 
“patents and registration of industrial design” will be replaced by “intellectual property”, a somewhat broader 
and more contemporary term.  I do not have any opposition to that change at all.  I do not wish to prolong the 
debate on this fairly straightforward bill which makes a number of amendments to the parent act.  Those 
amendments are fairly straightforward, but perhaps we can discuss them a little more during consideration in 
detail.   

DR S.C. THOMAS (Capel) [7.30 pm]:  I take the opportunity to make some broad comments about the bill, 
which deals with research in the mining and energy sectors.  I hope that the minister will be able to answer a few 
questions.  In particular, I will refer initially to the energy sector.  During his response to this debate, perhaps the 
minister will comment on the issue of renewable energy and some of the other energy sources that do not 
necessarily apply to the petroleum industry.  By definition, the board has a member representing the petroleum 
industry.  I wonder what sort of people representing renewable energy the minister might have included in the 
process.  Although Western Australia will remain for the most part reliant on carbon-based fuels for its energy 
production, in particular gas and coal, there is the potential to develop other sources in the process.  Members are 
probably well aware that unfortunately solar energy is probably some way from being economically viable.  It 
may be that over the next 20 years solar panels will make a significant contribution to energy savings in this 
state, but I suspect that is some way down the track.  Of course, other energy sources are making a contribution, 
one of which is wind energy.  There is also the potential to develop wave energy, and tidal power might be used.  
As well as the extraction of petroleum-based products for the use of energy production, I suspect the biodiesel 
industry might develop at some stage in the future to be a component of energy production.  I am a little 
concerned that the bill does not give any direction for alternative energy sources.   

The minister might take the opportunity to make some comments on the alternative energy sector and where he 
sees that it might have an input.  This is obviously an area that requires a massive amount of research, as does 
the production of clean fuel technology for the gas and coal industries and the more traditional producers of 
energy.  We certainly should be aiming for clean coal-burning technology.  The Liberal Party has always been a 
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supporter of the coalfields in this state, not just those in Collie.  There are significant coal deposits in the Pilbara, 
and newer coal technology may well be a component.  The minister might comment on how the government will 
make use of this new technology.  The bill looks particularly at research and the future of the energy and mineral 
sectors.  Coal and gas are both used as sources of energy.  The minister might like to comment on those, as well 
as renewable energy sources and the ability to incorporate the new technology for gas and coal production.  I 
will not ask him to comment on nuclear energy.  I suspect the Minister for Energy does not have a strong 
knowledge of either nuclear fission or nuclear fusion.  If he did, he would probably be drummed out of the Labor 
Party, never to be seen again.   

Mr F.M. Logan:  We know about nuclear fission, but we do not support it.   

Dr S.C. THOMAS:  The minister and I must have a discussion at some time about various nuclear components, 
and exactly what is the Labor Party’s understanding of those.  We will not go into that at the moment.  The 
Liberal Party’s position is that we will not have nuclear power in the state, probably while the minister is still 
alive, and probably while I am alive.  The minister is a little older than I am, but I will not cast aspersions. 

Mr F.M. Logan:  I am not too sure about that.   

Dr S.C. THOMAS:  Nuclear energy is not part of the debate.  Although we are talking about research, we will 
exclude nuclear energy, because we are not considering nuclear energy production in this state in the foreseeable 
future.  We are certainly not considering the processing of nuclear waste in this state in the foreseeable future.  
The Liberal Party does not advocate the processing of nuclear waste in this state, and never has, so let us not talk 
about that.  However, we want to make sure that a great number of other energy sources are encapsulated in this 
bill.  Wind energy is making a difference.  It does not matter that the Labor Party will claim carbon credits twice 
for the Emu Downs project.  That is okay.  We encourage the Labor Party to be involved in wind energy and 
alternative energy sources.  We do not want to give the Labor Party too hard a time, because it might withdraw 
and run away from the project.  It does not really matter that the new turbines are stuck at the Geraldton port 
because they cannot be removed from the dock.  I am sure that the minister can personally intervene to fix that 
problem.  

Mr F.M. Logan:  I think you will find that when we were at Geraldton, most of the blades were being taken by 
road.  I can attest to that.  

Dr S.C. THOMAS:  When we were at Geraldton, the blades were still stuck at the docks, but I have great faith 
that the minister will have had them moved since.   

Mr F.M. Logan:  Some of our colleagues in the chamber were stuck behind the trucks, which were pretty long 
because the blades are about 45 feet long. 

Dr S.C. THOMAS:  Perhaps if the government had advanced the building of the road along the ocean front at 
Geraldton, those members might not have been stuck behind the trucks.  They could have travelled along the 
ocean road and not the Brand Highway, which might have made a difference.  The minister might have had a 
better outcome.  Far be it from me to make cheap political points. 

Dr G.G. Jacobs:  That is correct. 

Dr S.C. THOMAS:  It is not generally in my nature to make cheap political points like that, so I will not make 
them.   

We obviously want to look at alternative energy research.  Does the government still have the hydrogen-cell unit 
attached to the Department of the Premier and Cabinet or does the minister have control of it? 

Mr F.M. Logan:  My understanding is that it comes within the Department for Planning and Infrastructure. 

Dr S.C. THOMAS:  Hydrogen-cell technology? 

Mr F.M. Logan:  It is in respect of the hydrogen-cell buses. 

Dr S.C. THOMAS:  It is very difficult to work out who is in charge.  It is like asking government members who 
is in charge of the water process.  It has been the Premier and the Minister for Water, and now it is the Minister 
for Water Resources.  Finally we have a Minister for Water Resources at whom we can point the finger.  He has 
very carefully made sure that he has manoeuvred things around so that some areas fall within the Department of 
Environment and some in the Department of Water.  I suspect we will be attempting finger pointing for a long 
time to come.  However, hydrogen-cell technology is another process that has some future potential and may be 
captured by this bill that covers research of energy sources. 

Mr F.M. Logan:  No. 
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Dr S.C. THOMAS:  Here is the problem.  We are never sure what the government is doing.  I am not sure 
whether the government knows what it is doing with energy research.  Everything seems to be hidden away in 
different departments all over the place.  

Mr F.M. Logan:  It is the Department for Planning and Infrastructure. 

Dr S.C. THOMAS:  That would be an obvious place to put it!  Why not the minister’s ministry for science? 

Mr F.M. Logan:  Not particularly when it relates to buses, because buses relate to the Public Transport 
Authority. 

Dr S.C. THOMAS:  That is a very good point.  I thank the minister for his interjection.  I obviously listen very 
closely to every word he says. 

Mr F.M. Logan:  I know you do. 

Dr S.C. THOMAS:  Absolutely.  Is it the government’s position that hydrogen-cell technology is only of use in 
buses? 

Mr F.M. Logan:  Not at all. 

Mrs M.H. Roberts:  You are feeding off his interjections for this speech.  I worry that you would have nothing 
to say were it not for the interjections. 

Dr S.C. THOMAS:  Let us not go there.  I would hate to drag up emergency service bills all over again.  The 
way this government hides all its research does not make any sense.  

Dr G.G. Jacobs:  It could be in buses and cars. 

Dr S.C. THOMAS:  That is right.  It could be hidden in the Department for Planning and Infrastructure, it could 
be in the energy and science portfolios -  

Dr G.G. Jacobs:  It could be in tractors. 

Dr S.C. THOMAS:  Yes, let us give it to the Minister for Agriculture and Food.  We might have hydrogen-cell 
powered tractors.  It is difficult to know with this government where to find all those bits and pieces.   

We want to know where some of the alternative energy sources might fit into this process.  At this stage wind 
power is the only alternative energy source that is making a real contribution to this state.  The minister could 
make some contribution on what sort of research that might be and whether it will feed into the general energy 
grid.  Will the minister also make some comments about the Solar Cities project that the federal government is 
funding?  I am obviously telling the minister about things he already knows, but I am also doing this for the 
benefit of the rest of the house, of course.  I am sure the minister is aware of the changes that the federal 
government has made to the way it funds research into solar energy. 

Mr F.M. Logan:  I wish it did. 

Dr S.C. THOMAS:  I am sure the minister is aware that the federal government has made changes to the 
subsidies for individuals who put solar panels on their roofs. 

Mrs M.H. Roberts:  I could help you here, because I am heading up a Solar Cities bid to the federal government 
from the Department of Housing and Works; I could add to your confusion, if you like. 

Dr S.C. THOMAS:  That is excellent.  Now we have a minister who knows what I am talking about, so the 
Minister for Energy can sit quietly for a minute. 

Mr F.M. Logan:  I do not want you to labour under delusions any longer, the reason being that we do know 
about the Solar Cities budget.  A substantial amount of federal government funding is available to the five or six 
successful participants on the basis that the state government, industry and other parties come to the table with 
substantial amounts of money. 

Dr S.C. THOMAS:  Yes. 

Mrs M.H. Roberts:  And we have put forward an excellent bid. 

Mr F.M. Logan:  It is not for research and development; it is simply to help put the technology on the roof.  All 
the research and development will be done by the state government primarily, through its own agencies, and 
along with the strong assistance - 

Dr S.C. THOMAS:  The research will be conducted at the state level, but a fair component of the funding will 
actually come from the federal government.  The Minister for Housing and Works is obviously on top of this 
matter.  This is a program that has been changed from putting solar panels on individuals’ roofs.  That is actually 
not economic when one compares the cost of putting a solar panel on the roof, the amount of power it can 



Extract from Hansard 
[ASSEMBLY - Tuesday, 27 June 2006] 

 p4341b-4350a 
Mr John Day; Dr Steve Thomas; Mr Fran Logan; Acting Speaker 

 [4] 

generate on an average household roof, the lifespan of the unit, and the amount of power put back in the system, 
versus how much power one still needs to take out of the system.  There are, therefore, ebbs and flows.  People 
actually end up financially worse off under the current system, even with the $3 000 subsidy that the federal 
government currently gives. 

Mrs M.H. Roberts:  Not in the north west of the state they don’t. 

Dr S.C. THOMAS:  It depends on whether the usage is very low.  However, if they switch on an airconditioner, 
I suspect that they still will be worse off.  We have to look at the drain of that energy.  Those subsidies are being 
removed.  Lots of that funding is going into the Solar Cities project now.  The Minister for Energy shakes his 
head.  I think we should go with the Minister for Housing and Works, because the Minister for Energy has fallen 
behind on this project.  I am telling the Minister for Energy that the $3 000 subsidy is being removed and going 
into larger units.  We want to make sure that solar energy, which is not really an economic driver, really works.  
We hope that there will be economies of scale.  Large-scale projects with energy pushed into them might be 
more economic than the smaller units with a subsidy.  I do not believe the minister is aware that not only do 
people get a $3 000 subsidy from the government, but also virtually the only body that is putting any private 
money into this is BP Australia.  Far be it from me to give it a plug, but it is actually putting some additional 
funding into solar energy projects, which is good to see.   

Mrs M.H. Roberts:  BP is part of the bid with a number of other private companies and the east metropolitan 
regional council. 

Dr S.C. THOMAS:  However, the units effectively have to come from BP at this stage.  They are coming from 
Germany. 

Mr F.M. Logan:  No.  I want to correct the member for Capel on a couple of matters.  Firstly, BP is the largest 
manufacturer in the world of solar panels. 

Dr S.C. THOMAS:  Yes. 

Mr F.M. Logan:  It has three plants: one in the United States, one in Spain and one in Sydney; that’s it.  That is 
where they all are.  There are solar panels being manufactured in Germany, but not by BP. 

Dr S.C. THOMAS:  The ones I have seen were a German model. 

Mr F.M. Logan:  They may well have been, but they are not manufactured by BP.  The solar panels that we 
have here that are PV panels - photovoltaic panels - are sourced from Sydney.  Most of Sydney’s output is 
exported.  Obviously Sydney would like to increase its sales in Australia; but that is the background of solar. 

Dr S.C. THOMAS:  True. 

Mr F.M. Logan:  I am very interested in having a debate about renewable energy and I do not want to cut off 
the member’s enthusiasm. 

Dr S.C. THOMAS:  That is all right, I can ask for an extension.  I could do a member for Hillarys and be here 
for hours. 

Mr F.M. Logan:  I want to bring to the member for Capel’s attention that this organisation does not deal with 
renewables; but the energy section of this organisation deals with oil and gas.  It is about the resources sector.   

Dr S.C. THOMAS:  Yes. 

Mr F.M. Logan:  It does not deal with anything to do with the generation of electricity or the renewable energy 
sector; it deals only with geological exploration, primarily for resources, which includes oil, gas and coal. 

Dr S.C. THOMAS:  Yes, I accept that.  I would have thought our minerals and energy research would be a bit 
more universal. 

Mr F.M. Logan:  No, this is a minerals research project. 

Dr S.C. THOMAS:  Then that is a sad indictment on the government, is it not? 

Mr F.M. Logan:  If the member wants me to, I will let him know where the other states are. 

Dr S.C. THOMAS:  It is not my intention to seek extra time.  I will move on as quickly as I possibly can.   

Mr P.B. Watson:  The mercy rule! 

Dr S.C. THOMAS:  There will be no mercy for the member for Albany.   

Ms A.J.G. MacTiernan:  He doesn’t need any. 

Dr S.C. THOMAS:  The streets are paved with gold in Albany.  There is no more that he can put in.   
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Several members interjected. 

Dr S.C. THOMAS:  While the furore is going on across the floor, I think some nerves are being pinched on the 
government benches at the moment. 

Ms A.J.G. MacTiernan interjected. 

Mr P.B. Watson interjected. 

Mr F.M. Logan:  Madam Acting Speaker (Mrs J. Hughes), can we get on with the bill? 

Dr S.C. THOMAS:  Yes, we will move forward, Madam Acting Speaker.  My standing here is only 
encouraging the peanut gallery.  It is unfortunate that we cannot address some of the real issues of energy 
research.  I hope the Minister for Energy will take the opportunity to investigate some of those issues. 

MR F.M. LOGAN (Cockburn - Minister for Science and Innovation) [7.47 pm]:  I thank the members for 
Darling Range and Capel for their support for the bill, and I thank the member for Capel for the wide-ranging 
comments he made on this subject.  The bill itself is, as I pointed out in the second reading speech, the result of a 
review undertaken by the Minerals and Energy Research Institute of Western Australia.  The review was 
undertaken in May 2002 as part of the report of the Machinery of Government Taskforce.  The issues that came 
out of that review on the efficiency and operation of Merriwa - as it is called - was to make amendments to the 
Minerals and Energy Research Act, which establishes Merriwa and allows it to function effectively as a statutory 
body within the WA government.  Those amendments will specify the background and experience of appointees; 
increase the number of board members from four to five to allow representation from key sectors; require at least 
one board member to have current or recent experience in the petroleum industry, one in the minerals industry 
and one in the research sector; limit the consecutive tenure of board members to 10 years; and allow the 
appointment of an acting board chairman from board members.  Other amendments in the bill will ensure that 
the operation of the institute is more relevant and flexible by the insertion of the term “intellectual property” to 
replace “patents and registration of industrial design”; permit the acceptance of gifts that can be appropriately 
used to enhance the function of the institute; recognise the place that modern telecommunications technology has 
in meeting procedure and attendance; define the authority and expenditure limits within the institute when the 
institute engages professional or technical assistance; and require the Minerals and Energy Research Act 1987 to 
be reviewed every five years after this amendment bill comes into operation.  As I pointed out to the member for 
Capel, even though he would like this research institute to look at things like renewable energy, it has been 
established since 1987 primarily as a minerals and resources institute.   

Dr S.C. Thomas interjected.   

Mr F.M. LOGAN:  The member should consult his colleagues about the effectiveness of this research institute.  
It is held in very high regard, particularly by the corporate sector of this state’s minerals industry.   

Mr J.H.D. Day:  It does not say “minerals and resources”; it says “minerals and energy”.   

Mr F.M. LOGAN:  I understand that.  I pointed to it being in the resources sector.  Resources include oil, gas 
and coal as energy.  I warn the member for Capel to be cognisant of the high regard in which this institute is held 
by the corporations located in Western Australia, other Australian states and around the world.  It has undertaken 
extremely high levels of research over the years in all areas of minerals exploration and it has an understanding 
of geology and geophysics, particularly in the area of offshore gas and oil exploration.   

The institute is currently working on subsidy wellhead technology and the use of subsidiary elements that come 
out of that.  One of those elements to which the member referred is hydrogen.  Hydrogen is a derivative of a 
hydrocarbon fossil fuel.  A by-product of liquefied natural gas and gas-to-liquids technology is hydrogen.  Many 
oil companies around the world, including oil companies located in Western Australia, are examining LNG and 
GTL as a source of hydrogen for the purpose of hydrogen fuel cells.  This research institute does not go into the 
area of fuel cells, which is basically hard technology.  This work is undertaken by a geophysics institute.  
Nevertheless, whether the energy input that will ultimately drive the world’s economy - which I think will be 
hydrogen - will come from fossil fuel or water is questionable.  It will be driven by cost factors.  That is the only 
overlap to the issue the member for Capel raised.   

Another area in which there may be a particular overlap, and which the member highlighted, is clean coal 
technology.  It is an energy source that is being examined by the institute.  Approximately 120 years worth of 
coal is in the Collie basin.  Unfortunately, at this point in time, we cannot easily export that coal.   

Dr S.C. Thomas:  That is not the only coal reserve.   

Mr F.M. LOGAN:  There are many others, as the member knows, in the mid-west, lower mid-west and south 
west.  One is in the member’s electorate.  In terms of the future of energy and coal, there is clean coal 
technology.  It is not particularly startling technology.  That technology has been around for a long time and it is 



Extract from Hansard 
[ASSEMBLY - Tuesday, 27 June 2006] 

 p4341b-4350a 
Mr John Day; Dr Steve Thomas; Mr Fran Logan; Acting Speaker 

 [6] 

used in the oil and gas industries in which CO2 is stripped out of the gas content.  It is taking that kind of 
technology and putting it together with hydrogen-based turbines.   
Dr S.C. Thomas:  Is the institute doing any work on the geosequestration of CO2 as an offshoot from the 
production of fossil fuels?   

Mr F.M. LOGAN:  I am not 100 per cent sure, but that is a question I suggest the member should ask in 
consideration in detail, and he will be given the answer.  It may well be.  However, I could not put my hand on 
my heart and give the member a correct answer now.  If we are moving to clean coal technology, as the member 
pointed out, geosequestration is a function of that technology because the CO2 has to be stripped off and put 
somewhere.  The way that is done is to liquefy it and make sure it is stored 1 000 metres underground to make 
sure it remains in its liquid state.  That will occur if it remains in its proper geogological strata.  The member can 
raise in consideration in detail these questions about where the Minerals and Energy Research Institute of 
Western Australia sits in terms of the advice and assistance it can provide in that area.   

The member asked where the state government does its research into renewable energy.  Verve Energy does a 
fair bit of research into renewables.  On two occasions in this house last week I referred to the biomass research 
and development facility at Narrogin, which is fantastic and something I strongly support. 

Dr S.C. Thomas:  Will the government secure its future in terms of that project?  A question remains about its 
financial viability.   
Mr F.M. LOGAN:  There are lots of questions about its financial viability.  It is a research and development 
facility that is made up of the generator, the gasifier, the activated carbon facility and the charcoal facility.  
Effectively, there are four modules to that research.  We do not need to have all four modules working together 
to make the whole thing work.  We can pick and choose the module we want.  Obviously a gasifier is required to 
turn the wood into gas, but the charcoal or activated carbon modules are not necessary.  The work on the 
economic capacity of that research and development unit to stand alone as a commercial unit is yet to be 
undertaken.  The research and development will come to an end at the end of the month, and then the 
technological and economic reports on its viability will be written up.  Those reports will be written between 
now and Christmas.  I have indicated to Verve that while the reports are being written, it should go out to the 
commercial sector through an expression of interest to find out what interest there is in commercialising that 
facility.   
Dr S.C. Thomas:  That would be an admission by the government to inject funds into that process.   

Mr F.M. LOGAN:  First, we have to prove it up as a commercial operation.  Secondly, we have to take it out to 
the marketplace for a joint venture.  Unless the member has plenty of money to contribute out of his 
superannuation - 

Several members interjected. 

Mr F.M. LOGAN:  Unfortunately, apart from three members in this house now, we are all in the same 
superannuation scheme.  We will not go there.  My point is that the member would not risk his investment any 
more than any organisation would risk its investment, unless it knew it would be properly commercialised. 

Several members interjected.   

Mr F.M. LOGAN:  Will members opposite mind if I get on with my reply to this debate?  They can chat among 
themselves, but we are dealing with legislation.   

Dr S.C. Thomas:  Obviously for the technology to continue, subsidies will be required at some point.  The 
argument is about renewable energy versus the energy that exists now.  We must subsidise them to make them 
work.  We hope to see some investment by the government that says that it acknowledges that process.   

Mr F.M. LOGAN:  We have our policies; they will rolled out and implemented as we see fit.  We have 
implemented a wholesale electricity market.  The member may believe that we should distort the market by 
providing subsidies to everything, but that is not the right way to proceed, and, as Minister for Energy, I will not 
do that.  If the opposition has such policies, I am sure it can roll them out.  We are dealing with an issue that is 
irrelevant; that is, renewables in relation to this bill.  That matter is not covered by this bill.  I bring this to the 
member for Capel’s attention because he asked a question about it.  I am trying to provide him with information.  
Verve undertakes our research and development.  Universities are funded to undertake research, and Murdoch 
has a very strong capacity in renewable energy.  Other forms of funding are available through the Office of 
Science and Innovation.  The Office of Energy also provides funding for examination and research into 
renewable energy.  There is a whole series of areas in which the member for Capel can look at the government’s 
relationship with research into and development of renewable energy. 
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I hope that answers the member’s question and that he is now far more enlightened than he has ever been.  We 
are not hiding things from the opposition; we are an open and transparent government, as we have always said.  I 
have probably enlightened the member for Capel far more than he ever has been since he has been in this house.  
This is a great piece of legislation, and it improves the functions and the operations of the Minerals and Energy 
Research Institute of Western Australia.  I commend the bill to the house. 

Question put and passed. 

Bill read a second time. 

Consideration in Detail 

Clauses 1 to 3 put and passed. 

Clause 4:  Section 5 amended - 

Mr J.H.D. DAY:  This clause refers to the functions of the institute and proposes to add two additional 
paragraphs to section 5 of the act to expand the functions.  Can we have a further explanation from the minister 
about the effect of these changes and what additional work he expects the institute will undertake or what 
additional projects he expects it will fund as a result of this change? 

Mr F.M. LOGAN:  I am advised by Mr Jones that primarily the amendments in paragraphs (a), (b) and (c) are 
simply administrative.  Those functions to which the member has referred in proposed paragraphs (k) and (l) are, 
again, administrative.  Primarily, the insertion of those paragraphs into the act will give the institute the ability to 
provide advice directly to me, as minister, on directions that the government should take with research in the 
area of minerals and energy, something that was not in the legislation previously.  This is basically to assist with 
state development, through the minister and through the Department of Industry and Resources.  Whereas the 
institute did not have that capacity before, it will have the capacity to provide advice direct to the government. 

Dr S.C. THOMAS:  I hope the minister takes that advice.  Proposed paragraph (k) states - 

assisting in the development of the capacity in Western Australia to undertake minerals and energy 
research; 

Can the minister explain how that is different from the functions of the research group as it exists now?  My 
understanding is that basically it serves that function at the moment.  Is the government saying that that group 
has been doing that research without legislative backing, or is it saying that this is a new power or a new 
direction for that group?  I understand, I take on board and I believe that that group is well respected for the work 
that it does.  However, I am at a loss to understand why proposed paragraph (k) is required.  If the group has not 
been doing that already, what has it been doing? 

Mr F.M. LOGAN:  Existing section 5 deals with the functions of the institute.  Those functions of the institute 
are set out very clearly in paragraphs (a) to (j).  For the benefit of the member, I briefly indicate that the 
institute’s overarching function is to encourage the development of the minerals and energy industries within the 
state by fostering all aspects of minerals research and energy research through undertaking projects in its own 
right; investigating matters; coordinating, when appropriate and practicable, research projects; receiving and 
considering applications from persons undertaking, or wishing to undertake, research projects, and seeking 
financial assistance from the institute; allocating, at its discretion, to persons, out of the account, financial 
assistance to persons referred to in paragraph (d) - obviously those people are undertaking research; entering into 
agreements with persons to whom the institute has allocated financial assistance for the purposes of research; 
monitoring and evaluating research projects related to minerals research or energy research within the state or 
elsewhere; maintaining within the mines department a collection of all reports or other literature and information 
issued or compiled by the Minerals and Energy Research Institute of Western Australia, the Solar Energy 
Research Institute of Western Australia or the Minerals Institute of Western Australia; conferring and 
collaborating on all matters relating to minerals and energy research within the State Energy Commission of 
WA, which obviously became Western Power -  

Dr S.C. Thomas:  It now has four names, apparently. 

Mr F.M. LOGAN:  Yes, it has become four different entities.  The final function is promoting public awareness 
of matters relating to minerals research and energy research.  That covers the provisions in paragraphs (a) to (j) 
of section 5.  We have before us two proposed paragraphs.  None of the functions currently in the act gives the 
institute the legal power to go directly to the minister or the government with advice on development of the 
minerals and energy industry in this state.  These two proposed paragraphs will add that to the functions of the 
institute, so that the institute will be able to, as the clause states, assist in the development of the capacity in 
Western Australia to undertake minerals and energy research, and provide the minister with advice in relation to 
those functions. 
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Dr S.C. THOMAS:  Can we assume that, prior to the introduction of this bill, the institute had not provided the 
minister with advice?  Proposed paragraph (k) refers to assisting in the development of the capacity to undertake 
minerals and energy research.  What is the practical difference in that?  Has it been happening or has it not?  
Does this bill change a practical outcome?  I expect that the institute has been doing this job already.  Is this 
merely changing the nomenclature of functions to cover the job that the institute is already doing, or will the 
institute be performing a different role that is not already contained in legislation somewhere?   

Mr F.M. LOGAN:  The Minerals and Energy Research Institute of Western Australia already has a board that 
provides advice to the minister, but it does so in an informal way.  Ministers of the day normally visit the board.  
The board provides an overview of what the institute has been doing over the previous six months or year. 

Dr S.C. Thomas:  So, in effect, it’s not really changing the function? 

Mr F.M. LOGAN:  It is not changing the function.  The amendment gives the board and the institute the 
authority to make direct representations to the minister.  It does not currently have that capacity. 

Dr S.C. Thomas:  In consideration of the capacity to undertake energy and minerals research, is there a specific 
change that this legislation puts into place?  In effect, it is doing the job anyway, and this basically encompasses 
it in legislation - is that a fair assessment? 

Mr F.M. LOGAN:  That is correct.  This clause amends section 5 to allow the institute to make representations 
directly to the minister about what should be happening in this state. 

Mr J.H.D. DAY:  I know this is not a budget debate, but it would be useful to have some information on record 
about the total budget for the organisation.  For example, how much is made available annually, or for 2005-06, 
for funding research in this sector?  What amount in additional funds, as a result of the funding that is provided 
from the consolidated fund through MERIWA, is therefore made available by attracting other research funds 
from elsewhere? 

Mr F.M. LOGAN:  The member for Darling Range is not directly taking me to anything to do with the budget 
in considering these amendments to section 5 of the act, and I will accede to his broadening out of debate on this 
bill by informing him that the consolidated revenue fund allocation to the institute for this year is about 
$664 000.  The institute levers off about $1.3 million or $1.4 million from industry.  That takes its budget to 
about $2 million, which means that its capacity to raise funds is about two or two-and-a-half to one from 
industry.  It does a very good job in using its government funds for leverage and for developing a direct 
relationship with industry, as it should. 

Clause put and passed. 

Clause 5:  Section 6 amended - 
Dr S.C. THOMAS:  Does the institute hold intellectual property rights for any processes thus far?  Will the 
minister explain whether funds that are the outcome of property rights flow into the institute, or are they 
absorbed by the government into consolidated revenue? 

Mr F.M. LOGAN:  The member is referring to the amendments to the powers of the institute, specifically, to 
section 6(2)(d) of the existing act, to modernise it.  It currently reads - 

(d) to apply for, or to join in the making of an application for - 

(i) a patent; or 

(ii) the registration of an industrial design. 

Dr S.C. Thomas:  I understand that.  To how many patents does this apply?  How active is the institute in this 
area? 

Mr F.M. LOGAN:  I am advised that the institute holds no intellectual property rights or patents at the moment.  
If its research led to the creation of intellectual property, that would possibly be commercialised.  That is the 
point the member for Capel is making.  If the intellectual property was monetised, I am advised that it would be 
retained by the institute.  The institute does not pay a dividend to Treasury. 

Clause put and passed. 

Clause 6 put and passed. 

Clause 7:  Section 12 amended - 
Dr S.C. THOMAS:  I will be brief, as the minister probably has a dinner appointment to get to.  What time does 
the minister have dinner booked for? 

Mr F.M. Logan:  It’s all right. 
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Mr P.B. Watson:  It’s supper to you. 

Dr S.C. THOMAS:  The member for Albany is not very gracious, having got all the largesse in Albany and his 
streets paved with gold.  Dear, oh, dear; the minister should look to his back.  It is dangerous over there.  Clause 
7 refers to the board itself. 

Mr R.C. Kucera:  At least he’s got a seat. 

Dr S.C. THOMAS:  The minister for the Neolithic age is back. 

Mr J.J.M. Bowler:  The member for Yokine just made a nice little point. 

Dr S.C. THOMAS:  Was it?  Oh.  I would be surprised. 

Mr J.J.M. Bowler:  I reckon you guys could sell tickets to the fight.  You know - five into three doesn’t go. 

Dr S.C. THOMAS:  The Labor Party would love the conservatives to be at themselves at the next election. 

The ACTING SPEAKER (Mr G. Woodhams):  Members, it would be appropriate for all in the house to 
address their remarks to the bill. 

Mr J.J.M. Bowler:  You could sell tickets. 

Dr S.C. THOMAS:  You could sell tickets.  Yes. 

Mr F.M. Logan:  I am waiting patiently. 

Dr S.C. THOMAS:  The minister is waiting patiently.  I thank him.  Unfortunately, the backbench on his side is 
unruly.  There will be no bench soon. 

This is very obviously directed at the petroleum industry; the carbon-based industry.  What is the potential for 
the nominations that the government makes to the board to include anybody who might have an alternative 
viewpoint to those of the people listed in the amendment?  Firstly, I do not want to have the board stacked; 
secondly, alternative energy sources should be represented on the board at some point in the future. 

Mr F.M. LOGAN:  The point the member for Capel is getting to is the point he made in his response to the 
second reading speech about a renewable sector and the opportunity for people to put their point of view on the 
board.  There are currently four board members, and this bill increases the number to five.  As the member for 
Capel pointed out, it relates primarily to the broad aspect of the resources sector, whether it is minerals or 
whether it is energy - energy being coal, oil and gas.   

The act is being amended to ensure that those sectors are represented fairly on the membership of the board.  
Obviously, we would not want the board to be completely controlled by the minerals or hard rock mining sector; 
conversely, we would not want the board to be controlled by the hydrocarbon sector.  Obviously the research 
would go to the industries that have control of the board.  The amendment is an attempt to be fair and equitable 
to those various industries.  That has been specified by the petroleum and minerals industry and the research 
industry, which is an industry in its own right.  Could somebody be appointed to the board that had an alternative 
point of view regarding energy, such as renewables?  Yes, that probably could happen. 

Clause put and passed. 

Clauses 8 to 14 put and passed. 

Title put and passed. 
Leave granted to proceed forthwith to third reading. 

Third Reading 

Bill read a third time, on motion by Mr F.M. Logan (Minister for Science and Innovation), and transmitted to 
the Council. 
 


